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Real Agricultural Support falling SRUC

° EXpeCtationS on land Nominal V Real Direct Support (including LFASS)
manage s rapid |y & Real Support as % of real Gross Output (2021 Prices)
grOWi ng B Direct Support + LFASS as % of Gross Agricultural Output (2021 prices)

Direct Support + LFASS (nominal)

* .BUdge:t for Support / £1,000m e=mmDirect Support + LFASS (2021 prices) 35%
iIncentives falling after
inflation adjustments

* Is the budget
sufficient to fund,
sustainable food &
drink production,
climate mitigation &
adaptation and
nature recovery? £300m
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Real Direct Support as % Real Agricultural Output
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Important role in rural economy

Remote Rural Areas
C Manufacturing: 19.8% F Construction: 7.8%
G Wholesale and retail trade;: repair of motor vehicles and motor eycle: 14.2% e e
B, D, E Mining & quatrying: Utilities: 15.4% { H,J Transporation & storage; Information and communication: 6.3% 2
| 1 lAccommodation and food service activities: 4.5% e g
l K Financial and insurance activities: 0% m:":”ml%,gumm&':‘;:m :45‘“3‘
d ~ L Real esiate activities: 1.6% e T
A Agriculture, Forestry and Fishing: 17.7% ——_ M Professional, scientific and technical activities: 3.7% httpS://WWW.nlsrl e.SCOtlzo
£1 1 .-‘I-ﬁhl'l M Administrative and support service activities: 3.9% 23 ru ral 3 nd iS I 3 nd s
turnover — — P Q Education, human health and social work activities: 3.3%
e T O 0 Arin antarieinmant and saneantinne Nihae narine aefiitine: 1 0% INS |ghtS— report.p h D
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' - Food and Drink Sector Turnover ‘g
nISrie L =
£16,000 nISrie
£14,000
SIC 11: Manufacture of Beverages
£12,000

£10,000 W SIC 10: Manufacture of Food Products

Replacement
for LFASS?

£8,000
M 51C 03: Fishing and Aquaculture

£ Million

£6,000

£4,000 W SIC 01: Crop and Animal Production,
Hunting and Related Service Activities

£2,000
Data:

https://fwww.gov.scot/publications
fgrowth-sector-statistics,

£0
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020


https://www.nisrie.scot/2023-rural-and-islands-insights-report.php
https://www.nisrie.scot/2023-rural-and-islands-insights-report.php
https://www.nisrie.scot/2023-rural-and-islands-insights-report.php
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Scope 3 V National Inventory SRUC
* Which Net Zero? e — o
. {— P 8-8 ﬁ
» Scope 3 approach or National .
Inventory approach? 1 ot e |
* Who owns CO2e mitigation e
credits? f— Cradle to processing-gate 4\;
* Nat Inventory — does not matter who . =~ == ,m
owns Carbon Credits (peatland Code / Rm“e .......................................................................................................................................................................................................................
woodland code, etc) for Scotland plc ~
* S3 — ownership of C matters in
. . ‘L Cradle to farm-gate J
private sector to avoid double
counting (major fear in agriculture OB FORSeMEe ey
. . Y Y
sector) — but how will this all work?



https://naei.beis.gov.uk/reports/reports?section_id=3
https://naei.beis.gov.uk/reports/reports?section_id=3

Nature Restoration - SRUC

» Targets coming in Natural
Environment Bill?

» Alignment with agricultural policy Y

structures — Tiers 2 and 37 ;

° 30 by 30 Jaéivg g &

* Costs borne by?

* What are the most
effective interventions?

o i

https://www.gov.scot/publications/evid
ence-support-development-new-
rural-support-scheme-scotland-
summary-written-outputs/



https://www.gov.scot/publications/evidence-support-development-new-rural-support-scheme-scotland-summary-written-outputs/
https://www.gov.scot/publications/evidence-support-development-new-rural-support-scheme-scotland-summary-written-outputs/
https://www.gov.scot/publications/evidence-support-development-new-rural-support-scheme-scotland-summary-written-outputs/
https://www.gov.scot/publications/evidence-support-development-new-rural-support-scheme-scotland-summary-written-outputs/

Agriculture Bill

S

» Sector looking for detail that will not be
In the BIll

« 2025 is 15 months away

* Lots of policy detail to be provided and
legislated for over next 2 years

* e.g. conditions (cross compliance or
enhanced), budget allocations to Tiers,
specifics of support schemes, etc

* EU alignment?

* Perfect should not be the enemy of
good — trade-offs will be required

* If it Is too costly to comply — Scottish
Government targets may be at risk
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